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TO ALL CUSTOMERS
IRS Form 4506-C Clarification and Extension of Temporary COVID-19 Policies
Clarification Regarding IRS New Form 4506-C for Transcript Request

This communication provides additional clarification to FLCBank’s Bulletin #2020-AC-064 concerning the IRS New Form
4506-C:

As previously announced, the IRS new transcript request Form 4506-C is be used by third party vendors requesting
Transcript for W-2 or Tax Returns effective on March 1, 2021; however, the agencies (FNMA, FHLMC, FHA, VA, and
USDA) have differing requirements as to what forms should be used to obtain the borrower’s W-2 or Tax Transcript in
their respective Handbooks and Seller’s Guide summarized below:
e FNMA: Requires Form 4506-T to be used. It only permits Forms 4506, 4506-T-EZ, and 8821 to be used in lieu
thereof.
e FHLMC: Requires Form 4506-T to be used, but also states that “an alternative form acceptable to the IRS that
authorizes the release of comparable tax information” may be used.
e FHA: Forms 4506-T, 4506, and 8821 are listed as being interchangeable and acceptable, but no other documents
are specified.
e VA: The VA Lender’s Handbook references the use the 4506- T and in some cases, the Handbook does state that
an alternative form acceptable to the IRS is a permitted substitute for Form 4506-T.
e USDA: Form 4506-T is required, with no substitutions referenced.

As a result of the above requirements and until the agencies provide updates to their policies in relation to Form IRS
Form 4506-C, FLCBank continues to require the Form 4506-T to be signed by the borrowers at the time of the initial
application and at loan closing, and effective on January 1, 2021, borrowers will be required to sign the new IRS Form
4506-C at loan closing.

NDC-EPP Customers must ensure they are able to provide the new Form 4506-C accordingly.

Fannie Mae and Freddie Mac Extend COVID-19 Temporary Policies
On December 10, 2020 Fannie Mae Lender Letter LL-2020-03, Lender Letter LL-2020-04 and Freddie Mac Bulletin 2020-
47 extended their temporary policies related to COVID-19 for Mortgages with loan application dated on or before
January 31, 2021 in regards to flexibilities related to:

e Verification of Employment and

e Appraisal Inspection Flexibilities

To access our most recently updated Temporary Policies Related to COVID-19 (version 25) please click here.

Please reference full product guidelines posted on the FLCBank website at www.flcbmtg.com. All products are subject to credit and property approval. Program terms and conditions
are subject to change without notice. Not all products are available in all states for all dollar amounts. Other restrictions and limitations apply. FLCBank is a registered trademark of Florida
Capital Bank, N.A. Member FDIC NMLS 790396 Equal Housing Lender. FLCBank 10151 Deerwood Park Blvd. Bldg. 100, Suite 200, Jacksonville, FL 32256 1.866.295.0014

Bulletin #2020-AC-065 Page 1 of 1


https://singlefamily.fanniemae.com/media/22316/display
https://singlefamily.fanniemae.com/news-events/lender-letter-ll-2020-04-impact-covid-19-appraisals
https://guide.freddiemac.com/app/guide/bulletin/2020-47
https://guide.freddiemac.com/app/guide/bulletin/2020-47
https://files.constantcontact.com/174e501e201/b061f540-6920-4c75-9ba5-f5d6455d5155.pdf

